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A tax credit plan to aid students in institutions of Tax Credit Plan 
higher learning has been officially proposed to the appro- Formally Proposed 


priate committees of both Houses of Congress by President 

Arthur S. Adams on behalf of the Council. This plan, which was briefly summar- 
ized in Volume IV, No. 1 of the Bulletin, provides that 30 percent of student 
tuition and fees actually paid by the taxpayer be applied as a tax credit on 
the amount of income tax otherwise payable. A full explanation of the plan is 
enclosed as a supplement with this issue of the Bulletin. Additional copies 
may be secured without charge from the Manager of Publications of the Council. 


Formulation of the plan was undertaken jointly by the Committee on Re- 
lationships of Higher Education to the Federal Government and the Committee on 
Taxation and Fiscal Reporting to the Federal Government. Both committees have 


approved the plan in detail and their work was approved by the Council's Execu- 
tive Committee at its recent meeting. 


The letters from President Adams were mailed early this week to members of 
the Senate Finance Committee and the House Ways and Means Committee. These 
committees in the 84th Congress are composed of the following members: 


SENATE COMMITTEE ON FINANCE 


Democrats 
Harry F. Byrd, Chairman, Virginia Russell B. Long, Louisiana 
Walter F. George, Georgia George A. Smathers, Florida 
Robert S. Kerr, Oklahoma Lyndon B. Johnson, Texas 
J. Allen Frear, Jr., Delaware Alben W. Barkley, Kentucky 

Republicans 

Eugene D. Millikin, Colorado Ralph E. Flanders, Vermont 
Edward Martin, Pennsylvania George W. Malone, Nevada 
John R. Williams, Delaware Frank Carlson, Kansas 


Wallace F. Bennett, Utah 


HOUSE WAYS AND MEANS COMMITTEE 


Democrats 
Jere Cooper, Chairman, Tennessee Thomas J. O'Brien, Illinois 
John D. Dingell, Michigan Hale Boggs, Louisiana 
Wilbur D. Mills, Arkansas Eugene J. Keogh, New York 
Noble J. Gregory, Kentucky Burr P. Harrison, Virginia 
Aime J, Forand, Rhode Island Frank M. Karsten, Missouri 
Herman P. Eberharter, Pennsylvania A. S. Herlong,Jr., Florida 
Cecil R. King, California Eugene J. McCarthy, Minnesota 


Frank Ikard, Texas 
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Republicans 
Daniel A. Reed, New York Hal Holmes, Washington 
Thomas A. Jenkins, Ohio John W. Byrnes, Wisconsin 
Richard M. Simpson, Pennsylvania Antoni N. Sadlak, Connecticut 
Robert W. Kean, New Jersey Howard H. Baker, Tennessee 
Noah M. Mason, Illinois . Thomas B. Curtis, Missouri 
Extension of Benefits Congressman Teague's bill, H.R. 587, which provides 
Under P.L. 550 Unopposed that persons serving in the Armed Forces on January 
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31, 1955 may continue to accrue educational benefits , 
under the Veterans Readjustment Assistance Act of 1952, (P.L. 550) was passed 
without a dissenting vote in the House of Representatives on January 27. President 
Adams notified Mr. Teague during the brief hearings before the Veterans Affairs 
Committee of the House that the Council's Committee on Relationships had endorsed =, 
the bill unanimously at its meeting on January 20. Since no opposition has been : 
voiced in Congress and President Eisenhower has announced that he favors the legis. | 
lation, it is anticipated that early action will be taken in the Senate and that & 
the bill will be signed without delay. | 


House Considering The House Armed Services Committee recently held 
Military Manpower hearings on HR 3005, a bill to extend until July l, 
199, the authority to induct persons through 
Selective Service under the Universal Military Training and Service Act. The 
Committee heard testimony from officials of the Department of Defense, Public 
Health Service, National Guard Association, American Legion, and others urging 
passage of the bill. Two changes were recommended by the Committee: 


1) One who joins the National Guard before he is 18-1/2 years old, and serves 
with it until the age of 26, could not be drafted. Under existing law his liability 
for military service would run until he became 35. 


2) One who, since September 16, 1940, served six months or more in the Armed 
Forces, or two years in the Public Health Service, would not be liable for in- 
duction unless there was a declaration by Congress, of war or National emergency. 


A proposal by Representative Hinshaw (R. Calif.) to amend the Universal 
Military Training and Service Act to provide for continuing deferments of young 
men possessing exceptional scientific ability was referred to a sub-committee for 
further study. 


On Thursday, February 3, the House Armed Services Committee voted, 32-0, to 
approve HR-3005 with the two amendments described above, and send it to the 
floor, where passage is expected this week. 


Hearings before a House Armed Services Subcommittee are acheduled this week 
on HR-2967, the Administration bill which provides for reorganization and strength- 
ening of the Reserve Forces. In addition to HR-2967, several other bills in this 
area have been introduced as follows: S-2, Russell (D. Ga.) and six other Senators 
H.R. 591, Teague (D. Tex.); H.R. 1630, Vinson (D. Ga.); H.R. 2377, Brooks (D. La.) 
and H.R. 2683, Van Zandt (R. Pa.). All of these bills have been referred to the 
Senate and House Committees on Armed Services. 
resident Adams sent to all members of the House Armed Services Committee J 
this week copies of the "Recommendations and Observations Approved by the Conferett 
on Military Manpower," which was distributed to the Council membership with Vol. J 
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fo. 2 of this Bulletin. A meeting of the Subcommittee on Military Manpower is 
scheduled this week to analyze H.R. 2967 in the light of the action of the 
Council's Conference. 


1t 


At its November 19, 1954 meeting, the Committee on Surplus Property 
Relationships of Higher Education to the Federal Government Bill Introduced 
was informed that there had been recent changes in the program 

of surplus property disposal, initiated by the Department of Defense. Until 

February of 1954, surplus Government property, most of which came from the Depart- 

ment of Defense, had been allocated on a donation basis through the State Property 
Officers under the Federal Property and Administrative Services Act (P.L. 152) 

passed by the 80th Congress in July 1949. In February 194, the Department of 

Defense began to operate under the National Security Act amendments (P.L. 216) 

passed in August 1949 by the same Congress. This Act established four different 
categories of surplus property. Under that law, property in category A must be 

auctioned to the highest bidder; that in category B may or may not be auctioned 

at the discretion of the Stock Fund Control Officer; and that in categories C 

and D must be donated. The result has been that a considerable amount of surplus 
property which normally would have been donated to educational and other non- 

profit agencies has been sold. Furthermore, it has frequently been sold in such 

large quantities that educational and other similar agencies have been unable to 

enter the bidding. 


A representative of the Department of Health, Education and Welfare who was 
present at the November meeting said that the conflict between the two laws was 
not apparent earlier because the Department of Defense under P.L. 216 was granted 
until 1955 to put the sales program into operation. He noted that the new pro- 
gram was saving the Government a considerable amount of money and would save 
additional very large sums, since between $10,000,000,000 and $25 ,000,000,000 
worth of surplus would be involved in the next few years. He said that the 
donation program alone was presently operating at the rate of $10,000,000 a month. 
He further reported that negotiations had been underway for several months to 
secure a modification of the February directive of the Department of Defense in 
order to clarify relationships between the two programs. 


Subsequent to the November meeting of the Committee on Relationships, a 
meeting sponsored by the National Association of State Agencies for Surplus Prop- 
erty was held in Washington. The purpose of this January meeting, as expressed 
by the chairman, was to acquaint all interested organizations, including the 
American Council on Education, with the fact that the Association was going to 
seek Congressional action to remedy the effects of the Stock Fund Operation of 

the Department of Defense. The chairman briefly outlined the history of the Stock 
Fund Operation under P.L. 216, and stated that its operation was in direct 
Opposition to the operation of the Donation Program operating under P.L. 152. He 
asserted that the Association had attempted to work out a compromise in the opera- 
tion of the two programs to no avail. He then acquainted the assembled group 

with the fact that Representative McCormack (D-Mass.) would sponsor a bill in the 
House supporting an interpretation of the law in line with the views of the 
National Association. 


Subsequent to the meeting, Mr. McCormack introduced the above mentioned 
bill, HR 3322, which provides for the amendment of section 203 of the Federal 

Property and Administrative Services Act of 1949 (P.L. 152). The primary effect 
| Of this proposed amendment would be the forbidding of sale of property under the 
Stock Fund system until it "has been determined whether or not such property is 
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usable and necessary for educational purposes or public health purposes, includs 
ing research." 


A number of Council members have indicated special interest in this matteR 
and it will be considered further at the next meeting of the Committee on Relati@ 
ships on March 3 and 4. 


Selective Service Major General Lewis B. Hershey, Director of Selective 
to Hold April Test Service, has announced that a Selective Service College 
Qualification Test will be given on Thursday, April 2l, 
1955, at more than 900 testing centers. Students currently deferred on the 
basis of test scores or prescribed class standing number approximately 162,000. 


Applicants for the test will mail applications for the April 21, 1955 
administration to Science Research Associates, Chicago, Illinois, in self- 
addressed envelopes which may be obtained at local boards. Bulletins of informa 
tion concerning the test are also available at the local boards. 


To be eligible to apply for the Selective Service tests a student must: 
(1) intend to request deferment as a student; (2) be satisfactorily pursuing a 
full-time course of instruction; and (3) must not previously have taken the 
qualification test. 


The present criteria for deferment as an undergraduate student are either 
a satisfactory score (70) on the qualification test or specified rank among the 
male members of the class (upper half of freshman class, upper two-thirds of 
sophomore class, or upper three-fourths of junior class). 


Students accepted for admission to or in attendance at a graduate school 
after July 1, 191 satisfy the criteria if they ranked among the upper one-half 
of the male members of their senior class or made a score of 75 or better on 
the test. Graduate students admitted after January 1, 1955 must have ranked 
among the upper one-fourth of the male members of their senior class or make a 
score of 80 or better on the qualification test. 


General Hershey has emphasized many times that local boards are not re- 
quired to defer students meeting the criteria. Meeting the criteria merely 
makes a student eligible to be considered for a student deferment. If a local 
board refuses to defer a student meeting the criteria, he of course has the 
right to appeal his case. 
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